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Local mutul survives tough year

Volumetric has
strong showing
A )

in ugly '94

By Diane Alaimo

Staff Writer

In a year when even the big-
gest names in mutual funds wound
up in the negative column, Rock-
land’s only local mutual fund fared
better than most.

While still hovering at a 2.2
percent negative return for the
year (based on Thursday’s close),
the Pear]l River-based Volumetric
Fund could rally back to finish at
zero by year’s end, predicts fund
president and manager Gabriel J.
Gibs.

Even at negative 2.2, Volume-
tric’s performance this dreary
1994 puts it among the top 30
percent of mutual funds this year.
According to Morningstar Re-
search Corp, which monitors mu-
tual funds, about 85 percent the
approximately 4,600 mutual funds
that were around at the beginning

of the year were negative through
November.

“It was a tough year for the
market, the toughest since 1990,”
Gibs said.

Both Gibs and Paul Orazio,
certified financial planner - and
vice president at Orazio Financial
Services in Suffern, are optimistic
that 1995 will bring better news
for mutual fund investors.

How bad was 19947

Only 14.79 percent of all mu-
tual funds performed at zero or
better for the year, as of the end
of November.

And just under three percent
finished with 5 percent increases
in returns.

“It was a difficult year for
mutual funds. I wouldn’t necessar-
ily use the word bad though,”
Orazio said.

General trend down

Mutual funds, which pool mon-
ey from shareholders and invest in
stocks, bonds, commodities and
other securities, mirror the stock
market. Since the market had a
less-than-glowing year, mutual
funds naturally are doing more
poorly this year, Orazio said. He
won't use the word “bad” to de-
scribe 1994 however, because' mu-
tual funds did what they are
supposed to do — balance the risk
over a number of different stocks
and over the market as a whole.

As poorly as most funds are
doing, the market itself in many
cases is doing worse. The New
York Stock Exchange index is
down 3 percent for the year, NAS-
DAQ is down about 6 percent and
Standard & Poor’s 500 index is
down about 1.6 percent for the
year.

Only two stock fund groups this
year performed above zero —tech-
nology and health care, up about 4
percent and 6 percent, respec-
tively.

Of the mutual funds that have
lost money this year, 44 percent
are down 5 percent or more.

Volumetric, a  broad-based
stock fund established in 1978, has
had only two negative years
—1990, when the fund was down
52 percent and 1987, when it
dipped 1.5 percent.

The thing about people who put
their money in mutual funds —and
Volumetric’s 1,386 investors are
no different — is that they are
long-term thinkers.

“You should stay in four or
five years,” Gibs said.

Minimal risk

Mutual funds offer the small
investor a chance to play the mar-
ket with a better than average
chance of getting an annual aver-
age return of 15 percent over five
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HEADS ABOVE WATER: Volumetric President and Fund Manager Gabriel Gibs and Vice President Irene J.
Zawitkowski stand among books and manuals at Volumetric headquarters in Pearl River.

stocks, ranging from Zenith Elec-
tronics and IBM to Disney.

Gibs and Irene J. Zawitkowski,
Volumetric’s executive vice presi-
dent, spend their days analyzing
what stocks to buy, when to pull
out and when to build up their
cash reserves.

They choose stocks based on
trading volume rather than on
other business fundamentals. Sim-
ply put, if the trading volume of a
stock shows a significant increase
along with its share price, there is
a good chance that Gibs will pur-
chase it. The stock is sold when
the volume and price decline.

The strategy has worked well
for Volumetric investors. During
the past 16 years, Volumetric has
provided investors with an aver-
age annual return of 15.3 percent.
And Gibs puts his money where his
mouth is. He has about $200,000 of
his own money in the fund, ac-
cording to the fund's proxy
statement.

One investment area Volume-
tric doesn’t go into that much is
bonds and in 1994 that was a wise
decision.

“Bond funds had an abysmal
year,” Orazio said. “Municipal,
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Volumetric Fund
Since its inception, Volumetric, a Pearl River based mutual
fund, has provided its investors with an annual average
return of 15.3 percent. g1
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years, based on past history. By
pooling investors’ money, mutual
funds allow the small investor to
get in on a variety of stock. The
risks are smaller and the potential
for long-term profit is greater.

For instance, the minimum in-
vestment to join Volumetric is
$500. That amount wouldn’t get
you much stock on its own. Pooled
together, the Volumetric investor

is into more than 50 different
-

government, Snort, long-term. You
name it, it’s having a lousy year.
You haven't seen anything like
that since the late 1970s (when the
prime interest rate soared about
20 percent).”

Hopeful for 95

Rising interest rates and skit-
tish investors were behind the
year’s dismal performance, Orazio
said.

Interest rates have risen about
3 percent during the past 14
months.

“The last time we saw interest
rates move that dramatically, that
quickly, was about 15 years ago,”
Orazio said.

Investors also were frustrated,
Orazio said, by the lack of leader-
ship coming from Washington on
both sides of the aisle.

While Gibs and Orazio, along
with other stock analysts who are
bullish on 1995, have sound finan-
cial reasons for thinking next year
will be better, they also have their
less scientific reasons.

Gibs notes that 1995 will be the
third year in the presidential elec-
tion cycle. “The stock market has
never gone down in the third year
in the last 55 years.”

Orazio added that consecutive
bad years are rare. “The last time
we had back-to-back bad years
was 1973 and 1974.”



